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Where Are We Now?

Real GDP
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Where Are We Going?

Initial Claims for Unemployment
Seasonally Adjusted, In Thousands
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Where Are We Going?

Small Business Optimism
Overall Index 1986 = 100
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Consumer Spending

Real Personal Consumption Expenditures
Bars = CAGR Line = YrfYr Percent Change
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Inflation

PCE Deflator vs. "Core" PCE Deflator

Year-over-Year Percent Change
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Home Prices

The steepest declines are behind
us, but recovery will be slow

BusinessFirst Charlotte

Timing of Recovery Will Vary Across Metro Areas

S&P/Case-Shiller Home Price Index — November

Yr/Yr % Change 3-Month Annual Rate
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Historical Perspective
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Source: S&P Case-Shiller and Wells Fargo Securities, LLC

Historical Perspective

S&P Case-Shiller Composite-20 Home Price Index
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North Carolina

North Carolina Nonfarm Employment
3-Month Moving Averages
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North Carolina

Unemployment has begun to
level off, but remains extremely
elevated
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North Carolina

North Carolina Housing Permits

Thousands of Permits, Seasonally Adjusted Annual Rate
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—— Multi-Family, 12-Month Moving Avg.: Nov @ 8,840
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Building activity will remain
slow for the foreseeable future
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North Carolina

Unemployment continues to plague most North Carolina counties, though regional disparity is evident

Unemployment Rate by County

North Carolina Unemployment Rate
November 2009
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Source: U.S. Department of Labor and Wells Fargo Securities, LLC
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Charlotte

Employment growth is key for
renewed growth in Charlotte
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Charlotte

Like in the rest of the state,
unemployment remains
uncomfortably high
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Charlotte

Charlotte MSA Housing Permits

Thousands of Permits, Seasonally Adjusted Annual Rate
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Building activity has slowed to a
crawl
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Charlotte Fundamentals

Despite a difficult starting point for the local economy, the future could be bright

Relative Employment
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Outlook Summary

Recovery Begins with Gains in Consumer Spending, Equipment Investment, Exports and Federal Spending

Wells Fargo U.S. Economic Outlook

Actual Forecast
2006 2007 2008 2009 2010 2011
Real Gross Domestic Product® 2.7 2.1 0.4 -2.4 2.7 2.5
Personal Consumption 2.9 2.6 -0.2 -0.6 1.4 1.8
Equipment and Software 7.4 2.6 -2.6 -17.4 4.3 6.6
Government Purchases 1.4 1.7 3.1 2.1 2.4 1.5
Consumer Price Index? 3.2 2.9 3.8 -0.3 2.3 2.1
Corporate Profits Before Taxes® 10.5 -4.1 -11.8 -5.1 13.8 8.0
10-Year Treasury Note 4.71 4.04 2.25 3.85 4.40 4.90

Forecast as of: January 13, 2010 'Compound Annual Growth Rate ?Year-over-Year Percent Change

Source: Wells Fargo Securities, LLC
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Wells Fargo Economics Group Publications

A Sampling of Our Recent Special, Regional & Industry Commentary

Recent Special Commentary

Date Title Authors
January-12 Colorado Economic Outlook: January 2010 Anderson & Kashmarek
December-31 Georgia Economic Outlook: December 2009 Vitner & Kamaruddin
December-31 Florida Economic Outlook: December 2009 Vitner & Kamaruddin
December-31 California Economic Outlook: December 2009 Anderson
December-30 New Jersey Economic Outlook: December 2009 Vitner, Khan & Kamar.
December-15 Pennsylvania Economic Outlook: Spotlight on Jobs Bryson & Quinlan
November-18 Santa Tightens His Belt Another Notch Vitner & York
November-13 HNorth Carolina Faces Difficult Road to Recovery Silvia, York & Whelan
November-11 Commercial Real Estate Chartbook: Q3 Vitner, Khan & Kamar.
To join any Of our research November-04 Did the Nation Overdose on Debt? Silvia & Whelan
. . . . L. November-04 An Economy at Non- Market Prices Silvia
dIStrlbUtlon ||StS please VISIt our November-04 Inflation Chartbook: November 2009 Vitner, Khan & Kamar.
WebSite' November-03 How Bleak Is the British Consumer Spending Outlook Bryson
o October-20 What Is Gold Telling Us? Bryson, Khan & Kamar.
http://www.wachovia.com/ October-19 Housing Chartbook: October 2009 Vitner & York
. . October-15 Beyond America, Canadian Economic Prospects Bryson & Quinlan
eC0n0m|Csema|| October-06 Georgia Economic Outlook: October 2009 Vigner & Kamaruddin
October-05 Comments Before Federal Reserve Advisory Panel Silvia
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September-24
September-03
September-02

What's Wrong With the Dollar?
Commercial Real Estate Chartbook: Q2
Clunkemomics: Auto Sales Set to Boost Real GDP

Bryson
Vitner, Khan & Kamar.
Vitner & Khan

August-31 Benchmarking Recovery: Rhyming not Repeating Silvia

August-26  Will Debt Restrain Euro-zone Consumer Spending? Bryson

August-24 State & Local Financial Woes Still Building Vitner & Khan
August-18 Wobbly Fundamentals for Business Spending Silvia & Quinlan
August-14 Housing Chartbook: August 2009 Vitner & York
August-14 Healthcare Employment Stays out of the Sick Ward Silvia, York & Whelan
August-13 Early Recoveries are Typically “Jobless” Silvia & York
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Wells Fargo Securities, LLC Economics Group

Diane Schumaker-Krieg John E. Silvia, Ph.D.

Global Head of Research & Economics Chief Economist

= diane.schumaker@wachovia.com = john.silvia@wachovia.com

Mark Vitner Jay H. Bryson, Ph.D. Scott Anderson, Ph.D. Eugenio Aleman, Ph.D.
Senior Economist Global Economist Senior Economist Senior Economist
= mark.vither@wachovia.com L] jay.bryson@wachovia.com . scott.a.anderson@wellsfargo.com = eugenio.j.aleman@wellsfargo.com
= U.S. Macro Economy = Global Economies = U.S. Macro Economy = U.S. Macro Economy

= Real Estate

Sam Bullard Anika Khan Azhar Igbal Adam G. York
Economist Economist Econometrician Economist
= sam.bullard@wachovia.com = anika.khan@wachovia.com = azhar.igbal@wachovia.com = adam.york@wachovia.com
= U.S. Macro Economy =  Real Estate = Quantitative Macro- = U.S.Consumer
*  Financial Services *  Retail & Automotive Economic Modeling *  Real Estate

Ed Kashmarek Tim Quinlan Kim Whelan Yasmine Kamaruddin
Economist Economic Analyst Economic Analyst Economic Analyst
= ed.kashmarek@wellsfargo.com = tim.quinlan@wachovia.com = kim.whelan@wachovia.com =  yasmine.kamaruddin@wachovia.com
= U.S. Macro Economy =  Global Economies =  U.S. Macro Economy = U.S. Macro Economy
= Business Investment = Business Investment

Wells Fargo Securities Economics Group publications are produced by Wells Fargo Securities, LLC, a U.S broker-dealer registered with the U.S. Securities and Exchange Commission, the Financial Industry
Regulatory Authority, and the Securities Investor Protection Corp. Wells Fargo Securities, LLC, distributes these publications directly and through subsidiaries including, but not limited to, Wells Fargo &
Company, Wachovia Bank N.A., Wells Fargo Bank N.A, Wells Fargo Advisors, LLC, and Wells Fargo Securities International Limited. The information and opinions herein are for general information use only.
Wells Fargo Securities, LLC does not guarantee their accuracy or completeness, nor does Wells Fargo Securities, LLC assume any liability for any loss that may result from the reliance by any person upon any
such information or opinions. Such information and opinions are subject to change without notice, are for general information only and are not intended as an offer or solicitation with respect to the purchase or
sales of any security or as personalized investment advice. Wells Fargo Securities, LLC is a separate legal entity and distinct from affiliated banks and is a wholly owned subsidiary of Wells Fargo & Company ©
2010 Wells Fargo Securities, LLC.

SECURITIES: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE

BusinessFirst Charlotte 20 Wells Fargo Securities


mailto:diane.schumaker@wachovia.com
mailto:john.silvia@wachovia.com
mailto:mark.vitner@wachovia.com
mailto:scott.a.anderson@wellsfargo.com
mailto:eugenio.j.aleman@wellsfargo.com
mailto:jay.bryson@wachovia.com
mailto:ed.kashmarek@wellsfargo.com
mailto:kim.whelan@wachovia.com
mailto:yasmine.kamaruddin@wachovia.com
mailto:tim.quinlan@wachovia.com
mailto:sam.bullard@wachovia.com
mailto:azhar.iqbal@wachovia.com
mailto:adam.york@wachovia.com
mailto:anika.khan@wachovia.com

	Economic Outlook�BusinessFirst Charlotte 
	Where Are We Now? 
	Where Are We Now? 
	Where Are We Going?  
	Where Are We Going? 
	Consumer Spending 
	Inflation 
	Home Prices
	North Carolina
	North Carolina
	North Carolina
	North Carolina 
	Charlotte
	Charlotte
	Charlotte
	Charlotte Fundamentals
	Outlook Summary
	Appendix
	Wells Fargo Economics Group Publications
	Wells Fargo Securities, LLC Economics Group

